1



[bookmark: _GoBack]
The Economic Impact of Obamacare on the American Economy




Name:
Professor’s name:
Institutional affiliation:
Course:
Submission date:

The Economic Impact of Obamacare on the American Economy
Introduction
Patient Protection and Affordable Care Act (ACA) is an American healthcare program popularly called Obamacare. It was enacted in 2010 to minimize general healthcare costs and increase health insurance coverage for all citizens (Béland, 2016). Obamacare has significantly impacted the healthcare sector in America, bringing significant changes to the healthcare sector. However, its impacts on the country's economy are multifaceted, both positive and negative. This report evaluates the economic impacts that Obamacare has brought to the economy, examining its impacts on the insurance market, employment, healthcare costs, and the overall economic growth of the United States. 
Understanding Obamacare
Obamacare is a healthcare reform law involving a wide range of measures for improving the healthcare quality provided, expanding the health insurance coverage levels, and minimizing the overall healthcare costs. The major Obamacare provisions include requiring every individual to either own an insurance policy or give a penalty, introducing subsidies so that healthcare can be more affordable, instituting health insurance marketplaces, and expanding Medicaid expansion. In the case of cost reduction, the ACA promotes preventive care and implements payment systems that focus on the quality of care over its quantity (Obama, 2016). 
Positive Economic Impacts of Obamacare
1. Increased Access to Healthcare
One of the many vital goals of Obamacare was expanding healthcare coverage. Expanding Medicaid and offering subsidies to middle- to low-income earning families has significantly improved the number of individuals owning healthcare insurance in America. Individuals have now gained the privilege of better medical access and preventive care. According to Garrett & Gangopadhyaya (2016), more than 20 million Americans have had health insurance coverage due to the ACA. Healthy individuals are more ore productive, enhancing the entire economic productivity. 
2. Reduction in Uncompensated Care Costs
Healthcare Centres have formerly been facing many uncompensated costs because of dealing with many uninsured patients. Such costs had to be passed on to the uninsured patients, increasing treatment costs significantly, thus increasing overall healthcare costs. Introducing Obamacare has reduced these healthcare cost burdens significantly. Buntin and Graves (2020) state that the healthcare sector experienced an overall cost drop of $6.9 billion in the states where Medicaid expanded. This reduction reduced financial strain on hospitals and healthcare costs for insured Americans. 
3. Economic Stimulus through Healthcare Spending
Obamacare has boosted the American economy by increasing the country's spending on healthcare through increased demand for healthcare services. The heightened demand for healthcare services has also increased employment opportunities. As Salsberg & Martiniano (2018) indicate, employment in the healthcare sector is anticipated to have a high growth, as it is expected to be faster than any other occupation. New job creation stimulates economic growth locally. 
4. Improvement in Public Health
The Focus of ACA on early intervention and preventive healthcare has significantly improved American healthcare. The insured freely enjoy preventive services like wellness visits, vaccinations, and screening. Increased preventive care access minimizes long-term disease occurrences, thereby minimizing long-term healthcare costs. For instance, Obamacare provisions led to increased use of preventive services; thus, health issues can easily detected at an earlier stage, minimizing healthcare expenditures over time due to better health outcomes (Chait & Glied, 2018). 
5. Consumer Protections

Fuse Brown (2017) states that the ACA has introduced various consumer protections, such as enhanced health and security. ACA p of healthcare insurance prohibits eradicating annual and lifetime limits on essential health benefits, prevents insurance companies from denying coverage on a pre-existing condition basis, and requires insurers to offer preventive services without extra consumer costs. These protections have offered millions of Americans with better insurance coverage. 

Negative Economic Impacts of Obamacare
1. Increased Tax Burden
	Funding Obamacare, among other provisions, came along with increased taxation. This taxation includes specific medical devices, the employer mandate, taxes on high-income individuals, and the individual mandate penalty, which has been reduced to zero since then. These taxes have impacted the economy besides the benefits it has provided, including increasing the financial burden on high-income earners and businesses. In the long run, ACA taxes reduced the economic output by 0.9% because labor supply and investment incentives were reduced (Ryan, 2016). 
2. Adverse Effects on Small Businesses
The employer mandate requires businesses with 50 or more employees to acquire health coverage for their employees working full time, and failure to do so will cause them to face penalties (Whittaker, 2016). This requirement has challenged small business owners because offering health insurance has been prohibitive, forcing them to cut working hours or the number of employees. The Obamacare affects the businesses negatively because of increased regulatory burdens and costs.   
3. Market Instability and Labour Market Effect
The insurance market changes, including establishing health insurance changes and the need for insurers to cover pre-existing conditions that Obamacare introduced, aimed at making health insurance more affordable and accessible, but they caused significant market instability (Oberlander, 2016). Some insurers withdrew from the exchanges due to difficulties such as balancing the costs needed to cover high-risk individuals and the heightened premiums. ACAs future regulatory changes and uncertainty increased market volatility and premium increments. 
4. Increased Insurance Premiums
Obamacare aimed to make healthcare more affordable but has, in the long run, caused some individuals to pay more premiums, especially those who do not qualify for premiums. Such people have to purchase insurance from the market directly. Benchmark premium plans for ACA 2018 underwent a 34% increase (Martin et al., 2017). Such increases are connected to eliminating individual mandate policy, market instability, and healthcare cost increments. 
5. Reduced Work Hours and Employment Opportunities
Obamacare's employer mandate has caused a reduction in weekly working hours and hiring rates to avoid this healthcare mandate, thus causing some employees to opt for part-time employment (Even & McPherson, 2019). Reduced employment opportunities and working hours can negatively impact household incomes and economic product
6.  imitative Complexity and Costs
Introducing Obamacare has caused more complexity in the administration and higher costs for the government and the private insurers (Obama, 2016). Substantial resources have been involved in various mandates enforcement, subsidies administration, and health insurance exchange establishment. The intensified administrative burdens can reduce the operating efficiency of healthcare and cause an increase in overall cost.
Conclusion
Obamacare has shaped the American economy in several different ways. It has helped to expand health insurance, decrease uncompensated health costs, create new jobs in the health sector, put essential consumer protections in place, and decrease healthcare inequalities. Nevertheless, it has also brought high tax compliance costs, problems for small enterprises, market volatility, raised insurance costs, and bureaucratic issues. It has had a negative effect on the labor market in certain circumstances. Therefore, the multifaceted economic effects of healthcare reform should be considered as policymakers strive to achieve consensus on healthcare reform in the United States while trying to improve the nation's economic stability and growth. Thus, improving the ACA to overcome its weaknesses while maintaining its strengths could result in a more efficient and stable healthcare system.
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