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Debt ceiling 
Debt ceiling it is the debt limit ,a certain total amount of money that the government needs to borrow to the US treasury in order for it fulfil its obligations like military services, medical services, payments and other taxes. The need of debt ceiling is to limit the government’s ability to over stretch on funds used.
Debt ceiling has been rising many times from the past more specifically when there is a an economic challenge in the country that the government need money to bring back the economy to its status. An example is the US congress which has power to raise the ceiling. It raised the ceiling for 24 times since the year 2000, that was also accompanied by six times on 2008 for global financial crisis and another five times between 2019 and 2021 of the Covid-19 pandemic.( Dr Ben Zhe Wang 2023) 
In the US the House of Representatives have been granted the power to pursue to set the debt limit which will later be approved by the senate and for the debt ceiling to come through the president as to finalise it by signing, as the its responsibility of the executive branch to enforce the law.(Rich Garling 2019)
[bookmark: bbib6]In deed when there is imposition of debt ceiling it actually can lead to creation of long-run benefits of a lower debt burden at the cost of potentially short run which leads to increased tax buns and a net benefit in terms of welfare. The possibility of such kind of welfare is shown to be archived by introducing a balanced budget rule (Azzimonti et al., 2016).
Lowering the debt ceiling may make the government to raise the labour tax rate which compensate the loss of revenue from public bond issues. When lowering the debt ceiling it relieve the crowding-out effect for public debt which physically boost capital accumulation that eventually boost the interest rate. The government therefore sees the need to increase the public education expenditure since increasing the expenditure leads to increase the interest rates and therefore fights the negative effect.
There might be a rise of consequences when the debt ceiling are not raised .When the congress men do not agree on raising the debt limit before the measure are exhausted, there would be sever consequences for both federal government and the economy. When the federal government spends limited to incoming revenue it could be forced to delay the payments for the employees and payments to beneficiaries of government like military could delay or reduced. (Peterson 2025)
The amount of interest paid on the debt ceiling varies with government cost of borrowing overall size of debt and interest rates .When the nation default from the debt it may be more worsen. Government workers, social securities and many other people will be affected since they will not get their payment. Most of the financial markets could be severely hindered. (Neuman 2023)
  The government spends more money than the one it collects from taxes every year. In order for the government to manage this issue enhancing the difference it borrows money that accumulates over time.
Paying down debt ceiling is a good thing but paying down the debt rapidly could severely hinder the economy of a particular nation due to reliance of investments. This can lead to a market melt down like in US 2008.( Neuman 2023)
When the debt ceiling is not raised and the government fails to find a way to get money to complete its projects can lead to economic instability that could lead to financial crisis. The other emerging problem can be high borrowing cost which can make a country lose confidence in paying back the debts since the pay back interest may be very high compared to the borrowed money in order to compensate. (Llanos 2024)
At times reduced on the access to credit usually limits the government chance from borrowing money in the future .Investors may get reluctant on lending money to the particular nation .In some circumstances there may be rise of disruption of the nation services. This occurs when the government of a particular nation is unable to pay its bills, it will cause the delay or suspension of particular services. (Peterson 2025)
There is a difference between government shutdown and the debt default which many think they are mixed up since they do often occur at same time . Government shutdown is when the congress refuse or fails on additional spending to fund the government here the government services continue and the damage is limited. The debt fault is when congress fails to borrow an additional money this is in order for the government be able to continue paying its bills. (Horsley 2023)
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